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Corporate Information
ARER

BOARD OF DIRECTORS

Executive Directors

Mr. Zhao Weihao (&= %)
Ms. Wu Guoqing (R BB 22 +) (Chairman)
Ms. Li Yin Ping (Z#E4+)

Independent Non-executive Directors

Mr. Chan Cheong Tat (FR &5 4)

Mr. Cheung Wai Hung (SR{& % 4)

Ms. Chen Weijie (FR#55 %0 +)

AUDIT COMMITTEE

Mr. Chan Cheong Tat (FR & 5L &) (Chairman)
Mr. Cheung Wai Hung (SR{& %% 4)

Ms. Chen Weijie (FR#55 %0 1)
REMUNERATION COMMITTEE

Ms. Chen Weijie (FR#E)E 22 1-) (Chairman)

Mr. Cheung Wai Hung (SR{& 1 % 4)

Mr. Chan Cheong Tat (FREE % 1)
NOMINATION COMMITTEE

Mr. Cheung Wai Hung (3R & %t &) (Chairman)
Mr. Chan Cheong Tat (FREZ S 4)

Ms. Chen Weijie (FR#55 %0 +)

COMPANY SECRETARY

Ms. Ng Sau Mei ((h F#k 2 +) (FCIS, FCS) Mo’

AUTHORISED REPRESENTATIVES

Ms. Wu Guoging (RBEZ =)
Ms. Ng Sau Mei (fRF 2z L) Mote !

AUDITOR

Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors
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COMPLIANCE ADVISER

Alliance Capital Partners Limited

HONG KONG LEGAL ADVISER

JINGTIAN & GONGCHENG LLP

PRC LEGAL ADVISER

Commerce & Finance Law Offices

COMPANY WEBSITE

www.hongkunwuye.com

STOCK CODE

1941

PRINCIPAL BANKERS

China Construction Bank
— Beijing Xihongmen Branch

China Minsheng Bank
— Beijing Daxing Branch

Bank of Communications
— Baoding Zhuozhou Branch

China Construction Bank
— Xianghe Branch

Industrial and Commercial Bank of China
— Sanya Branch

Industrial and Commercial Bank of China
— Dongfang Branch

REGISTERED OFFICE IN THE CAYMAN ISLANDS

P.O. Box 1350
Clifton House
75 Fort Street
Grand Cayman
KY1-1108
Cayman Islands
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Corporate Information
ARER

PRINCIPAL PLACE OF BUSINESS IN THE PRC

Room 108

No. 45 Xinrong North Street
Xihongmen, Daxing District
Beijing, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG Note 2

31/F, Tower Two, Times Square
1 Matheson Street

Causeway Bay

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Estera Trust (Cayman) Limited
P.O. Box 1350

Clifton House

75 Fort Street

Grand Cayman

KY1-1108

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

Notes:

1 Mr. Lee Ka Wai resigned as the company secretary of the Company
(the “Company Secretary”) and an authorised representative of the
Company pursuant to Rule 3.05 of Listing Rules (the “Authorised
Representative”) with effect from 18 August 2020. Ms. Ng Sau
Mei was appointed as the Company Secretary and the Authorised
Representative with effect from 18 August 2020.

2 The principal place of business of the Company in Hong Kong has
been changed to 31/F, Tower Two, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong with effect from 18 August 2020.
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Financial Highlights
IR

Six months ended 30 June
BEAA=THILEAEA

2020 2019
—EC_EH —E-NF
RMB’000 RMB’000

AR T ARET T
(Unaudited) (Unaudited)
(CREER) (RE&#EZ)

Revenue Wz 139,819 130,991
Gross profit EF 54,560 47,645
Net profit 3 F 30,051 12,943
Core profit excluding the effect of Ik EmA X EEY
listing expenses 20 FER 34,904 23,619
Earnings per share (RMB cent) FREN(ARED)
- Basic —H&H AR 8.28 5.23
Revenue Gross Profit Net Profit
g EF =¥ INE
RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T
142,000 - 56,000 35,000
140,000 |~
30,000
54,000
138,000 |-
25,000 -
52,000
136,000 |~
20,000
134,000 - 50,000
15,000
132,000 |-
48,000
10,000 |-
130,000 |~
46,000
5,000
128,000 |-
126,000 L I 44,000 L 0 L
2019 2020 2019 2020 2019 2020
0630 0630 0630 0630 0630 0630
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Financial Highlights
IR

THE BREAKDOWN OF TOTAL REVENUE BY

TYPE OF SERVICES

BRGNS BI AR

Six months ended 30 June

BEANA=THLAEAR

2020 2019

—EC-EH —E-NF

RMB’000 RMB'000

AR T AREF T

(Unaudited) (Unaudited)

(RBHEZR) (REEEZ)

Property management services YT IR RS 93,402 91,130

Property developer related services )2 7 AR A AR S 32,223 32,247

Value-added services H#1E AR 7% 14,194 7,614

Total 139,819 130,991
SUMMARY OF BALANCE SHEET BEERRRE

At 30 June At 31 December

2020 2019

Total assets BEE
Total liabilities BaE
Total equity AR
06 Ye Xing Group Holdings Limited Interim Report 2020
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R-B-ZBF R-_ZT—NF
~NA=+H +—A=+—H

RMB’000 RMB’'000
AR® T AREF T
(Unaudited) (Audited)
CRE&EER) (=)

424,270 247,411
181,619 171,350
242,651 76,061



Definitions

In this report, unless the context otherwise requires, the following RABRERN  BXERBHAEEN  UTAEA

terms shall have the meanings set out below.

“Audit Committee”

[E%ER

il
%

3 &

“Beijing Herun”

[t =& H]

'

“Board” or “Board of Directors’

-

“Company” or “our Company”

RAVNCIR

“Corporate Governance Code”

[eXeER<TAl

“Deed of Acting in Concert”

[—HITERE]

BTAEE -

the Board committee established by the Board to supervise the Company’s
accounting and financial reporting procedures and the Company’s financial
statements review

EEENUNEFTTETZES  UERARANEFRUBRERTF R
RAFHEHROEZ

Beijing Herun Asset Management Company Limited* (t R & B EEEEHR
R A 7)), a limited liability company established under the laws of the PRC
on 13 November 2013 and owned by Mr. Zhao Weihao and Ms. Wu Hong
as to 99% and 1%, respectively

IREHEEEEARAR  —HARZZE—=ZF+—-A+=ZAREHEE
BRIHWBRAR  ARABBSREERRIT LTS REFII%K1%

the board of Directors of our Company

ARBEEE

Ye Xing Group Holdings Limited (B2 &£ BEZAREBR A A, an exempted
company incorporated in the Cayman Islands with limited liability on 26
March 2019

BESEERAERAR —HR-_Z-NhF=A-t+"BEHRSHSZMN
PR R R AR A7

the Corporate Governance Code contained in Appendix 14 to the Listing
Rules

ER AR 1 4P B R E A ST R

the deed of acting in concert dated 24 July 2019 and executed by Mr. Zhao
Weihao, Ms. Wu Hong and Mr. Zhao Bin whereby they confirmed their
acting in concert arrangements as more particularly set out in “Relationship
with Controlling Shareholders and Parent Group - Our Controlling
Shareholders — Deed of Acting in Concert” in the Prospectus. Ms. Wu
Hong is Mr. Zhao Bin's spouse and Mr. Zhao Weihao is their son. They are
together our Controlling Shareholders

MEEZELE  ROIXTMERAERZENRER -_T-AFLA-+M
B —HIT8RE - Bt REBIARSEN -—BTHLH - EZHBHNA
PREAR [ EZERAR R EENBEER-RANZERERR - —BT8RE] - R
MZtREWEENER BEEZAERMMANZEF BEAEZRMY
13 R
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Definitions

BE

“Directors”

[E%)

"GFA"
[ZEmiE]

"GFOUp", “our Group", “we", "us”

EN- LA AN

“Hongkun Group”

[ 36 360 £% (3] |

“Hongkun Jituan”

[ 76 360 £ [ X )

“Listing”

[T

“Listing Date”

[ B8

“Listing Rules”

[ R A

“Model Code”

[#R2E 7 Al

"Parent Group”

the directors of our Company

NN

gross floor area

BEEE

our Company and our subsidiaries, and Chinese entities controlled by the
Company through contractual arrangements

ARE - HEWNBRARALEBENRHEIARAZEFHOFHER

Hongkun Jituan and its subsidiaries, associated companies and joint
ventures
HHEBERRRENBAR BMEARREERE

i

Hongkun Jituan Company Limited* (%GB ARAR]), a limited liability
company established under the laws of the PRC on 15 September 2014 and
wholly-owned by Beijing Herun
BMEBERAR  —HRZE-—NFAATHARBRBUEAEKINE
BRARIKRBIEREHEEHE

the listing of the Company’s shares on the Main Board of the Stock
Exchange on 13 March 2020
ARFNBHN-E-FE=A+=REBIHER LD

13 March 2020, being the date on which the shares of the Company were
listed on the Stock Exchange
—ETF=A+=0 " BIRRARMHNERZRT ETe) B

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended or supplemented from time to time

BEBMARGABERDBABSF LTRR - BTIRBETRHER

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules
FARRIM SR 10FTER ETRETAESETESF R HHIRLESTA

Beijing Herun and its subsidiaries, associated companies and joint ventures

EELY LRABRANBAT BEAARAELE
08 Ye Xing Group Holdings Limited Interim Report 2020
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“PRC”

[ B

U

"Prospectus’
[k ER]
“RMB”
[AR¥ ]

“SFO"
(787 R A& 111

“Shares”
[R5 ]

“Shareholders”

[ B ER

“Stock Exchange”
[ B8 2 P |

“Tianjin Hongsheng”

[R5 R

* For identification purposes only

EHH5

Definitions

The People’s Republic of China, for the purposes of this report, does not
include the Hong Kong Special Administrative Region of the People’s
Republic of China, the Macao Special Administrative Region of the People’s
Republic of China and Taiwan

REARANBE  fARENS  TEBFFEARANBEEEFITERR
CHREARKMBEDEFSRITHRR KRG E

the prospectus dated 28 February 2020 issued by the Company, which
relates to the listing of its shares on the Main Board of the Stock Exchange
ARAHENBRA_ZT_ZSF_A_+/\BNBRER  ATEBHER
R B PTER T

China’s lawful currency
REDETE S S

the Securities and Futures Ordinance

7 75 R IR R B

ordinary shares with a par value of HK$0.1 each in the share capital of the
Company

ARRRRAPEFREEC. 1B T BB

holders of the Shares

LSUESEEPN

The Stock Exchange of Hong Kong Limited
BEEBMERHMBRAA

Tianjin Hongsheng Property Services Company Limited* (R;ZB R EFR
A1), a limited liability company established under the laws of the PRC on
27 December 2013 and a wholly-owned subsidiary of the Company
REBBRVERBERRAR  — MR _T—=F+ A=+ LBRET
EREKUNBERARRBARRNZENERR

Ye Xing Group Holdings Limited Interim Report 2020 09
EEEEZERERAR —S-THHRE



Management Discussion And Analysis

SRR ERE

BUSINESS REVIEW

Business Overview

The Group is a renowned property management service provider
offering comprehensive property management and related
services for residential and non-residential properties in the PRC.
Its Parent Group, Hongkun Group, is a leading property developer
in the Beijing-Tianjin-Hebei Region and has been ranked among
the Top 100 Property Developers in the PRC* (/R Bl = E R 2 (b
% H54). The Group has been ranked one of the Top 100 Property
Management Companies in the PRC* (FREI¥ERMS B %E)
by China Index Academy* (FFEIFEEHHFTET) for four consecutive
years since 2016 and ranked 44th among the Top 100 Property
Management Companies in the PRC in 2020. Through upholding
the Group's service philosophy of “creating an enjoyable
living environment” and the dedication to the Group’s core
values of “friendliness, persistence, innovation and excellence”
in delivering its services, the Group envisions to become an
outstanding property management service provider in the PRC.

For the six months ended 30 June 2020, the Group achieved
revenue of approximately RMB139.8 million, an increase of
approximately 6.7% as compared with the corresponding
period in 2019; realized gross profit of approximately RMB54.6
million, an increase of approximately 14.5% as compared
with the corresponding period in 2019; realized net profit of
approximately RMB30.1 million, an increase of approximately
132.2% and realized core net profit of approximately RMB34.9
million (excluding the effect of listing expenses), an increase of
approximately 47.8% as compared with the corresponding period
in 2019. The gross profit margin and net profit margin were
39.0% and 21.5%, respectively, for the six months ended 30
June 2020, marking an increase of approximately 2.6 and 11.6
percentage points as compared with the corresponding period in
2019, respectively.

As at 30 June 2020, the Group’s contracted GFA was
approximately 8.3 million square meters, and the total revenue-
bearing GFA under management exceeded 5.6 million square
meters, marking an increase of approximately 15.0% and 19.6%
as compared with that as at 30 June 2019 respectively; the
number of the Group’s managed residential property projects
was 24, with a total revenue-bearing GFA of 4.5 million square
meters, accounting for approximately 81.1% of total revenue-
bearing GFA; and the number of the Group’s managed non-
residential property projects was 19, with a total revenue-bearing
GFA of 1.1 million square meters, accounting for approximately
18.9% of total revenue-bearing GFA.
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Management Discussion And Analysis

BUSINESS REVIEW (Continued)
Business Overview (Continued)

The table below sets forth our (i) contracted GFA; (ii) revenue-
bearing GFA; and (iii) number of properties under our
management in relation to the properties for which the Group
had commenced our provision of property management services,
as at the dates indicated:

Residential Properties TEWE
Contracted GFA ('000 sg.m.)

Revenue-bearing GFA ('000 sg.m.)

Number of properties managed EEWMEEE
Non-residential Properties EEEYE

Contracted GFA (000 sg.m.)
Revenue-bearing GFA (000 sg.m.)

Number of properties managed EEMHEHE
Total et

Contracted GFA ('000 sg.m.)
Revenue-bearing GFA ('000 sq.m.)
Number of properties managed EEMHEEE

Note:

Contract GFA refers to the total GFA managed and the total GFA to
be managed by the Group under signed property management service
agreements.

Future Outlook

The outbreak of COVID-19 occurred in early 2020. The Group
actively responded to the government’s call, adhered to the front
line of prevention and control of the epidemic, and did a good
job of “Preventing the Coronavirus from Entering and Spreading
Within a Region”. In this “war” against the epidemic, the Group
ensured that the community project is well-armed, the owners
are in a good mood, the rear material support is strong, and
the personnel communications are timely and effective through
epidemic prevention measures such as disinfection coverage,
temperature monitoring, closed management, garbage epidemic
prevention, personnel protection, and vehicle inspection. With
our own high-quality service and responsible attitude, we have
built a “protective wall” for the owners, and created a safe,
healthy and convenient living and working environment for the
owners through continuous optimization of services.

BRRERE (TFTK)
Weat i S A (TF 75 oK)

BHZEEE (TFIK)
W2 S mAE (TF7K)

BREERE (TFI7K)
Yo st i LA (T 75 oK)

SRR E )

EFOE 2
EHEE ()
T&RHINAER B HRAMG)A LEEEE : (i)

WasEmia  RilRMAEEME (RERMER
MAREHRYMEXEERBOMEMNS) HAE ¢

As at 30 June

MRAB=+H
2020 2019
—E-FF —E—-hF
6,692 5,941
4,517 4,029
24 21
1,600 1,271
1,053 627
19 13
8,292 7,212
5,570 4,656
43 34

Hrat

BHREEMBEREAREREBEDZZNMEEERBHHE -
EEMEREEEISEENEEZERE -

KRERE

—ETEYFEMARIBEE  AEEREGE
JEERFSR A - BTFEMIEEIBEE & Mok
bram A - MBHIEA] T/E - L XAB & ] -
ANEBRBESESE 2828 HEATHE 17
W& - ABH#E BEWSEESHEREE %R
NEBEBEME AR  XEXTBERY BAWMER
BEH ABEBBEREEN AEEEEHRYS
MTEMREE BETERT B ERZ]
WiRBHEBILREABERETASE TZE &
B BRMAEMIERE -
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Management Discussion And Analysis
SRR ERE

BUSINESS REVIEW (Continued)
Future Outlook (Continued)

Due to the impact of this pandemic, downward pressure on
domestic and foreign economies has further increased. The
property management industry, as a livelihood industry and
security industry, is not only less affected by macroeconomics,
but also highlights its importance in the pandemic. As a property
management provider with key laying out areas for national
development, high-quality assets and strong profitability, our
Group is expected to complete a counter-trend expansion while
maintaining stable growth in performance.

Based on the current market situation, the Group will grasp
the new development opportunities brought by landing in the
capital market, focus on development opportunities in the
Beijing-Tianjin-Hebei, Yangtze River Delta and Pearl River Delta
regions, strengthen the depth and breadth of its business map,
and achieve rapid growth in revenue and profits. Meanwhile,
the Company will vigorously develop diversified operations and
services, increase the proportion of value-added services, optimize
the revenue structure, further increase the level of profit, and
achieve continuous improvement of the efficiency of the Group.

In the second half year of 2020, the Group will take the listing
on the Main Board of the Stock Exchange as an opportunity
to actively meet new opportunities and challenges in the
development of the industry. Based on the provision of high-
quality property services, the Group will strive to achieve high-
quality, rapid and healthy sustainable development, continue to
provide customers with more valuable services and create good
investment returns for investors.

FINANCIAL REVIEW

Results of Operations

The Group's revenue was mainly derived from property
management services, property developer related services and
value-added services. For the six months ended 30 June 2020,
the Group’s total revenue was approximately RMB139.8 million,
representing an increase of approximately RMB8.8 million or
approximately 6.7% as compared to that of approximately
RMB131.0 million for the corresponding period in 2019. Revenue
generated from property management services, property
developer related services and value-added services contributed
66.8%, 23.1% and 10.1% to the total revenue, respectively.
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Management Discussion And Analysis

FINANCIAL REVIEW (Continued)

Results of Operations (Continued)

The following table sets forth a breakdown of our revenue by
type of services for the periods indicated:

EEEwE DT
BMFEEOE 2
BERR(E)

TREHIR PR AE R PR RF B & D & et

BRAR -

Six months ended 30 June

BEXNA=THILAEA

2020 2019
—E-EF —NF
RMB’000 % RMB’'000 %
AR T % ARBETFIT %
Property management services Y EE R R 93,402 66.8% 91,130 69.6%
Property developer related services ¥ % f 2 29 8 8 AR 7% 32,223 23.1% 32,247 24.6%
Value-added services 1% (H AR 75 14,194 10.1% 7,614 5.8%
Total Bt 139,819 100.0% 130,991 100.0%
Property Management Services MEETERE
The revenue generated from property management services was #HE-_Z-_FFA=+tHILNEL  WEESIE
approximately RMB93.4 million for the six months ended 30 HE%}ZEE’]H& SHAREII4FE T ' [IEm
June 2020, increased by approximately RMB2.3 million, or about #ARM23IFEE T K42.5%  ZILNF ER

2.5% as compared to the corresponding period in 2019. Such
increase was mainly due to the increase in the revenue generated
from residential properties of approximately RMB6.5 million or
approximately 11.8%, and offset by the decrease in revenue
generated from non-residential properties was approximately
RMB4.2 million or approximately 11.6% as compared to the
corresponding period in 2019, with the GFA under management
increased from 4.7 million sq.m. as at 30 June 2019 to 5.6
million sq.m. as at 30 June 2020, mainly because during the six
months ended 30 June 2020, two residential properties and two
non-residential properties were newly delivered.

REEVEEEHNRIZEMOABARB6SES
T 4I11.8% @ MIEETEMEEE USRI R
DARBA2EEITHA11.6%  EEEEM
BUER-_ZE—hAhENAZTHHN4TEEF K
ENER_ZE_EF A A=THMNS6BEFH
KeFERREBE - -_TFXA=ZTHILNE
AR FIRMEFEMER2EEFEDE -
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Management Discussion And Analysis
SRR ERE

FINANCIAL REVIEW (Continued)
Property Management Services (Continued)

The following table sets forth a breakdown of our total revenue-
bearing GFA as at the dates indicated and our revenue derived
from the property management services by type of properties for
the periods indicated:

MFOE 2
MEEERE (&

TREHIR PR B BRI S 2 S A8 P
THEMEEERF KSR EELE DA
A

As at/six months ended 30 June
RAB=1+HB/BEZALAER

2020 2019
t- St 32 ZE-NE
Revenue-bearing GFA Revenue Revenue-bearing GFA Revenue
WEEERR g WhHRERE W

'000 sq.m. %  RMB'000 % '000 sq.m %  RMB'000 %
SRR % ARETR % FEAX % AE®TT %
Residential properties TxEWE 4517 81.1% 61,321 65.7% 4,029 86.5% 54,825 60.2%
Non-residential properties FEEME 1,053 18.9% 32,081 34.3% 627 13.5% 36,305 39.8%
5570 100.0% 93,402 100.0% 4,656 100.0% 91,130 100.0%

The following table sets forth a breakdown of our total revenue-
bearing GFA as at the dates indicated and our revenue derived
from property management services by type of property
developers for the periods indicated:

TREIIR PR B BRI S SR A
THRYMEERRG KSR EMEHHRILE D
HERA -

As at/six months ended 30 June

RAAZ1H/BEZBLAEA

2020 2019
it k33 “E-0F

Revenue-bearing GFA Revenue Revenue-bearing GFA Revenue

WEREHE hg WREEEE g
000 sq.m. %  RMB'000 % '000 sq.m. %  RMB'000 %
FEAR % ARETR % FEHR % AR®TT %
Hongkun Group BHLE 5517 99.0% 90,223  96.6% 4614 991% 89716 98.4%
Third party property developers = £H%R 53 1.0% 3,179 3.4% Y] 0.9% 1414 1.6%
5570 1000% 93402  100.0% 4656 100.0% 91,130 100.0%
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Management Discussion And Analysis
SRR E )

FINANCIAL REVIEW (Continued) M#MOEE =)

Property Management Services (Continued) METERE (2)

The following table sets forth a breakdown of our total revenue- TEREHJIA R B ERMLWREEDBELRAA
bearing GFA as at the dates indicated and our revenue derived 7R Hi S ¥ 2 & 18 R 76 Ue 25 42 Uk 2548 =X 21 9 &9 87
from property management services by revenue model for the #f :

periods indicated:

As at/six months ended 30 June
RABR=+EB/BEZALAEA

2020 2019
-t 22 “ENF

Revenue-bearing GFA Revenue Revenue-bearing GFA Revenue

hWEREER W WERgEaR s
'000 sq.m. %  RMB'000 % 000 sg.m. %  RMB'000 %
FIAR % ARBTR % TEAR % ARBTT %
Lump sum basis RS 41 85.7% 88,176 94.4% 3,857 82.8% 85,749 94.1%
Commission basis [ 199 143% 5.226 5.6% 799 17.2% 5,381 5.9%

5570 100.0% 93,402 100.0% 4,656 100.0% 91,130 100.0%

The following table sets forth a breakdown of our total revenue- REREHAFT~ B EBAFPIEWSELEmE LR
bearing GFA as at the dates indicated and our revenue derived JREIEIMEESERKEWRIZMIEBEESHEZH
from property management services by geographic coverage for  BR#4H :

the periods indicated:

As at/six months ended 30 June

RRAZTB/BEZBLAEA

2020 2019
itk 3:3 ZE-NF
Revenue-bearing GFA Revenue Revenue-bearing GFA Revenue
hEREER i WEREEE ey

000 sq.m. %  RMB'000 % ‘000 sq.m. %  RMB'000 %
FEAR % ARETR % TFEAK % AREFT %
Beijing pi 230 401% 46612 49.9% 1872 402% 52015 57.1%
Tianjin Xt 447 80% 12288  13.2% 407 87% 11,194 123%
Hebei province L% 1718 308% 21304 22.8% 1544 332% 19,128 20.9%
Beijing-Tianjin-Hebei Region REENRE 4395  789% 80,204  85.9% 3823 821% 82,337 90.3%
Hainan province BEE 454 8.1% 4,221 4.5% 454 9.8% 4,446 4.9%
Hubei province i) 337 6.0% 3,410 3.7% 337 7.2% 2,933 3.2%
Shaanxi province Yk Y] 0.8% 1,410 1.5% 4 0.9% 1,414 1.6%
Anhui province ZHE 150 2.7% 2,240 2.4% - - - -
Jiangsu province ik 100 1.8% 1,914 2.0% - - - -
Shanghai Lt 92 1.7% 3 0.0% - - - -

5570 100.0% 93,402 100.0% 4,656 100.0% 91,130 100.0%

Ye Xing Group Holdings Limited Interim Report 2020 15
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Management Discussion And Analysis
SRR ERE

FINANCIAL REVIEW (Continued)

Property Developer Related Services

The revenue generated from property developer related services
was approximately RMB32.2 million for the six months ended
30 June 2020, remained stable as compared with the six months

ended 30 June 2019.

The following table sets forth a breakdown of number of
property developer related services projects as at the dates
indicated and our revenue derived from property developer
related services by geographic coverage for the periods indicated:

MFOE 2
MEMBEERRE

HE_T_ZTFRA=THILREAR YERE
BHEERGEEAREOARE2ES T - HE
ECT-NFRA=ZTHLEREAMELEEF -

TREHIN AR B B EFAEEAERREHRE &
BREMNOYEHEEAERG RaZINEER
HBES DA -

As at/six months ended 30 June

RARA=+tH/BEZBLAMEA

2020 2019
ZBIEF —Z-NEF
Number of Number of
projects Revenue projects Revenue
HEH¥A 1§ EE&AE e
RMB’000 % RMB’000 %
AR®ET R % AEETT %
Beijing R 9 9,272 28.8% 4 12,253 37.9%
Tianjin RE 6 6,217 19.3% 6 7,208 22.4%
Hebei province R 8 12,279 38.1% 7 7,238 22.4%
Beijing-Tianjin-Hebei Region ~ FEEME 23 27,768 86.2% 17 26,699 82.7%
Hainan province BEE 1 344 1.1% 2 475 1.5%
Hubei province B 1 2,756 8.6% 1 1,799 5.6%
Jiangsu province LEE 1 273 0.8% 1 1,651 5.1%
Anhui province ZHE - - - 1 1,623 5.1%
Guangdong province BRE 1 783 2.4% - - -
Shanghai iabic} 1 299 0.9% - - -
28 32,223 100.0% 22 32,247 100.0%
16 Ye Xing Group Holdings Limited Interim Report 2020
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Management Discussion And Analysis

FINANCIAL REVIEW (Continued)

Value-added Services

The revenue generated from value-added services increased by
approximately RMB6.6 million or approximately 86.4% from
approximately RMB7.6 million for the six months ended 30 June
2019 to approximately RMB14.2 million for the six months ended
30 June 2020. The increase was mainly due to an increase of
approximately RMB3.3 million or approximately 75.0% in revenue
generated from home living services.

The following table sets forth a breakdown of our revenue
derived from our value-added services for the periods indicated:

BB WED AT

M#EDE 2
12 E R

BERBEENREREZE_T—NF~A=T
HIEAEANHOAREIAESTEMY AR
6.6A B8 4%EHE T _TF A=
BIEAEANAREHMI42BE T - ENTEH
RRBEERBEENKSEINHOARKEIE
BT 475.0% °

TREIIFR R R PIeEE RS Y s HI AR -

Six months ended 30 June

BEANA=THLAEA

2020 2019
—ECEHF —E-NF
Revenue Revenue
Y = &
RMB’000 % RMB'000 %
AR® T % ARBTFIT %
Home living services (Note 1) REEER® (K1) 7,626 53.8% 4,357 57.2%
Leasing of common areas (Note 2) HM X HEE (#712) 2,986 21.0% 2,998 39.4%
Others Hi 3,582 25.2% 259 3.4%
14,194 100.0% 7,614 100.0%
Notes: Bt -
(1) Our home living services primarily included our collection of electricity (1) BHMHREEZREFTESIERMBEREE - =5

tariffs, air-conditioning and heating fees, household repair and
maintenance services provided to property owners and residents of

our managed residential or non-residential properties.

(2) Our leasing of common areas primarily represented the leasing
of certain common areas of our managed residential or non-
residential properties to third-party services providers for setting up
advertisement lightboxes, distilled water vending machines, screens in

lifts and other facilities.

MERE  MRMEENETIFEEMENEE
REPREREHERRERSE

M EAREHFEREHBERMMERETENR
EMENETFTALRETE=7REHER N
BEEME ABKEER ERTRFEERE
g

@ i
FE

55 ’F
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Management Discussion And Analysis
BB EED AT

FINANCIAL REVIEW (Continued)

Cost of Services

Our cost of services primarily consist of (i) labour costs which
arose mainly from the security, cleaning and gardening services;
(ii) subcontracting cost; (iii) utility expenses; (iv) office expenses;
and (v) maintenance costs.

Our cost of services increased by approximately 2.3% from
approximately RMB83.3 million for the six months ended 30
June 2019 to approximately RMB85.3 million for the six months
ended 30 June 2020. This increase was primarily attributable to
the increase in subcontracting costs from approximately RMB29.9
million for the six months ended 30 June 2019 to approximately
RMB46.1 million for the six months ended 30 June 2020 mainly
due to (a) the increase in our outsourcing of our cleaning,
gardening, equipment maintenance and site security services
to our subcontractors for the six months ended 30 June 2020,
(b) the increase in our total revenue-bearing GFA, and partially
offset by (c) the effect of social insurance relief policy during the
COVID-19 outbreak.

To maximise our cost and operational efficiency, we outsource
our cleaning, gardening, equipment maintenance, site security
services and car park management to independent third party
subcontractors. We believe that the subcontracting arrangement
allows us to leverage the resources and expertise of the
subcontractors, reduce our operating costs, and enhance our
overall efficiency and profitability.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2020, the gross profit of
the Group was approximately RMB54.6 million, representing
an increase of approximately RMB7.0 million or approximately
14.5% as compared to approximately RMB47.6 million for the
six months ended 30 June 2019. Benefit from the cost control
benefits, the gross profit margin increased from 36.4% for the six
months ended 30 June 2019 to 39.0% for the six months ended
30 June 2020.

18 Ye Xing Group Holdings Limited Interim Report 2020
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Management Discussion And Analysis

FINANCIAL REVIEW (Continued)

Selling and Distribution Expenses and Administrative
Expenses

Our selling and distribution expenses primarily consist of (i)
promotional expenses; (ii) salaries and allowances for our sales
personnel; and (iii) travelling expenses and entertainment
expenses. The total selling and distribution expenses of the Group
for the six months ended 30 June 2020 were approximately
RMB1.4 million.

Our administrative expenses primarily consist of (i) salaries and
allowances for our administrative and management personnel in
our headquarters; (ii) travelling expenses; (iii) professional fees;
(iv) lease-related expenses and (v) bank charges.

For the six months ended 30 June 2020, the administrative
expenses of the Group were approximately RMB15.7 million,
representing an increase of approximately RMB1.4 million or
approximately 9.4% as compared to approximately RMB14.3
million for the six months ended 30 June 2019. This increase was
mainly due to the increase in headcount of our headquarters to
cope with our business expansion and the increase in average
salaries of our employees.

Other Income

For the six months ended 30 June 2020, other income of the
Group amounted to a net revenue of approximately RMB6.4
million, representing an increase of approximately RMB6.4
million in absolute amount as compared to that of approximately
RMBO.0 million for the six months ended 30 June 2019, which
was primarily attributable to the interest income of approximately
RMB5.9 million.

Income Tax Expense
For the six months ended 30 June 2020, the income tax expense

of the Group was approximately RMB9.1 million (for the six
months ended 30 June 2019: RMB8.7 million).

EEEwE DT
BMFEEOE 2
HERDHAIRITHASX

BPNEERDHAXEZBRENETEFX ¢ (i)
HPIHEABNF S FORR + R(ii)h = MR %
Sﬂi ai—7—7£ﬁ/\ﬁ +E¢/\1.H ZJS
SENRHERDHRASIHNASARE 1 4BET -

BPNITHEALEZBROABITHREERAE
MEF SRR (NHERS  (INEEER : (v

MERBERS  RVRTEE -

ai TE/\)E] +E|J_t/\f.ﬁ Z’X%
E’\mﬁﬁz%ﬁﬂm%/\EﬁMwE%ﬁ BE=E
—NFAA=ZTHLERNEANHNARBI43BE
TCIEMA AR 4B BT A9.4% g n=E
ZHARKRMMOBEEE T AZIEMA SR M
BRERRUARBEMOEE FHEFEM -

Hflh iy A

BE_Z_ZTFAA=THLEANER AEEHE

AR FRRENB/ARKCAAETT  BEE
BHE_Z-NAFRAA=ZTHRERNEANOAR

BOOBEBILEMOWARBAEE L 2K E
FMEWAHARKESIBE T -

FRrigMAX
%Z:n:f? ZEXNA=ZTHIERNER  AEEHN
SHAXHABARKIINBET(BE-ZE—N
'EE/\)EJ*JFEHJ:/\{.)EJ ARS8 TEETT) ©
Ye Xing Group Holdings Limited Interim Report 2020 19

HEEEBRRERAR —Z-FTHh#RE



Management Discussion And Analysis

BB WD

FINANCIAL REVIEW (Continued)

Profit for the Year

For the six months ended 30 June 2020, the net profit of the
Group was approximately RMB30.1 million, representing an
increase of approximately RMB17.2 million or approximately
132.2% as compared to that of approximately RMB12.9 million
for the six months ended 30 June 2019, which was mainly due
to the increase of the revenue by approximately RMB8.8 million
and the increase of the other income by approximately RMB6.4
million as above mentioned, and the decrease of listing fees by
approximately RMB5.8 million.

FINANCIAL POSITION AND CAPITAL STRUCTURE

As at 30 June 2020, the total assets of the Group were
approximately RMB424.3 million (as at 31 December 2019:
approximately RMB247.4 million), and the total liabilities were
approximately RMB181.6 million (as at 31 December 2019:
approximately RMB171.4 million). As at 30 June 2020, the
current ratio was 2.3 (as at 31 December 2019: 1.4), and net
gearing ratio indicated a net cash status (31 December 2019:
net cash). Net gearing ratio is calculated by interest-bearing
borrowings minus cash and cash equivalents, and then divided by
net assets.

As at 30 June 2020 and 31 December 2019, the Group had no
outstanding bank borrowing and unutilized banking facilities.

The Directors will continue to follow a prudent policy in
managing the Group’s cash and cash equivalents and maintain a
strong and healthy liquidity position to ensure that the Group is
well placed to take advantage of future growth opportunities.

Property, Plant and Equipment

Our property, plant and equipment included (i) our building for
our staff quarters; and (i) our furniture, fixtures and equipment
in our office premises and management offices and sites. Our
property, plant and equipment was approximately RMB2.9 million
as at 30 June 2020, remained flat as compared with that as at 30
June 2019, primarily attributable to the addition of our property,
plant and equipment of approximately RMBO0.4 million mainly in
relation to our office furniture, fixtures and equipment, partially
offset by the depreciation of approximately RMBO0.4 million
charged for the six months ended 30 June 2020.
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Management Discussion And Analysis

FINANCIAL POSITION (Continued)

Intangible Assets

Our intangible assets of approximately RMB3.9 million as at 30
June 2020 represented the mobile applications, Hongkunhui*
(MBiE) and H-Butler* OUBEZK) acquired from Hongkun
Group in June 2019, which were initially measured at cost of
acquisition of RMB5.0 million and subsequently measured at cost
less accumulated amortization (with useful life of five years) and
impairment losses.

Right-of-use assets

Our right-of-use assets represented our right to use our leased
assets (i.e. office premises and staff quarters) with lease terms
of over one year, which were initially measured at cost and
subsequently measured at cost less accumulated depreciation and
impairment losses under HKFRS 16.

Our right-of-use assets decreased by approximately RMBO.3
million or about 20.9% from approximately RMB1.6 million as
at 31 December 2019 to approximately RMB1.3 million as at 30
June 2020, which was primarily attributable to our depreciation
of right-of-use assets of approximately RMBO.4 million charged
for the six months ended 30 June 2020.

Goodwill

Our goodwill of approximately RMB1.5 million as at 31 December
2019 and 30 June 2020 was initially measured at cost, being the
excess of sum of the consideration transferred over the net of
amount of identifiable assets acquired and the liabilities assumed
arising from acquisition of Tianjin Hongsheng.

Trade and Other Receivables

Our trade and other receivables increased by approximately
RMB14.6 million or about 47.1% from approximately RMB30.9
million as at 31 December 2019 to approximately RMB45.5
million as at 30 June 2020, mainly attributable to the increase in
our trade receivables to approximately RMB35.4 million as at 30
June 2020 (as at 31 December 2019: RMB13.9 million), mainly
due to a) the nature of our business that the peak of property fee
collection is at the end of the year, b) the collection of property
management fee from non-residential properties affected by
COVID-19, which resulted in the amount of trade receivables with
the increase in the aging of 0-60 days and 61-180 days as at 30
June 2020 increased as compared with the corresponding period
in 2019.

* For identification purposes only
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Management Discussion And Analysis
BB EED AT

FINANCIAL POSITION (Continued)

Amounts Due from Related Parties and Fellow
Subsidiaries

Trade nature amounts due from fellow subsidiaries

Our trade nature amounts due from fellow subsidiaries mainly
represented the outstanding balances to be received from Parent
Group in respect of the provisions of our property management
services and property developer related services.

Our trade nature amounts due from fellow subsidiaries
increased by approximately RMB22.3 million or about 36.9%
from approximately RMB60.3 million as at 31 December 2019
to approximately RMB82.6 million as at 30 June 2020, which
was mainly due to the effect of COVID-19. During the six
months ended 30 June 2020, the progress of reconciliation
and settlement with fellow subsidiaries were affected by the
COVID-19, the trade nature amount due from fellow subsidiaries
with aging 181 to 356 days as at 30 June 2020 was increased as
compared with that as at 30 June 2019.

Non-trade nature amounts due from fellow subsidiaries

Our non-trade nature amounts due from fellow subsidiaries of
approximately RMB117.2 million and RMB19.5 million as at 31
December 2019 and 30 June 2020 respectively, were non-trade
in nature, unsecured, interest-free and repayable on demand,
which mainly because in order to provide value-added services
to a residential property in Wuxi, the Group entered into a sole
agent service agreement with its fellow subsidiary to facilitate the
sale of car park spaces and RMB19.5 million has been paid to the
fellow subsidiary as the deposit to secure the sole agent status.
Pursuant to normal industry practice and the relevant agreement,
the deposit is expected to be refunded within twelve months
from the date of this report.

Our Directors confirmed that in addition to the above-mentioned
security deposits arising from the acquisition of business, we will
not have any non-trade nature related party balances with our
related parties (including our fellow subsidiaries) after the Listing.
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Management Discussion And Analysis

FINANCIAL POSITION (Continued)
Trade and Other Payables

As at 30 June 2020, our trade and other payables were
approximately RMB102.8 million, representing a decrease
of approximately RMB1.2 million or approximately 1.2% as
compared to that of approximately RMB104.0 million as at 31
December 2019, mainly due to the decrease of other payables
(approximately RMB84.4 million and RMB75.8 million as at 31
December 2019 and 30 June 2020 respectively) and offset by the
increase in trade payables (as at 30 June 2020: approximately
RMB27.0 million, as at 31 December 2019: approximately
RMB20.6 million).

Contract Liabilities

Our contract liabilities primarily represented the payments in
advance from our customers for the provision of our property
management services because pursuant to the property
management service agreements, we usually charge a fixed
amount of fees by issuing demand notes to property owners and
residents, which are generally required to be paid in advance
on an annual basis for residential properties and a monthly
or quarterly basis for non-residential properties. Our contract
liabilities were approximately RMB61.9 million as at 30 June 2020
(as at 31 December 2019: RMB60.2 million).

Contingent Liabilities

As at 30 June 2020, we did not have any material contingent
liabilities.

Foreign Currency Risk

The Group’s transactions were mainly conducted in RMB, the
functional currency of the Company and its subsidiaries, and
its major receivables and payables are denominated in RMB.
The Group is subject to foreign exchange rate risk arising from
the assets and liabilities which are denominated in currency
other than the functional currency of the relevant Group entity.
The majority of the Group’s foreign currency transactions
and balances are denominated in Hong Kong dollars. The
management closely monitors foreign currency exposure and will
consider hedging significant foreign currency exposure should
the need arise. As at 30 June 2020, the Group did not engage in
hedging activities for managing foreign exchange rate risk.

Liabilities to Assets Ratio

Liabilities to assets ratio is calculated based on the total liabilities
divided by the total assets. Liabilities to assets ratio remained
stable at 0.43 as at 30 June 2020 and 0.69 as at 31 December
2019.
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Management Discussion And Analysis
SRR ERE

FINANCIAL POSITION (Continued)

Asset Pledge

As at 30 June 2020, none of the assets of the Group was
pledged.

Proceeds from the Listing

The shares of the Company were listed on the Main Board of
the Stock Exchange on 13 March 2020 and 100,000,000 new
Shares were issued. On 3 April 2020, the over allotment option
was partially exercised and 5,310,000 new Shares were issued.
After deducting the underwriting fees and relevant expenses, net
proceeds from the Listing amounted to approximately HK$129.4
million (approximately RMB116.2 million). The net proceeds from
the Listing are more than that stated in the Prospectus, due to
the fact that the final offer price was higher than the mid-point
of the offer price range that stated in the Prospectus and the
underwriting fees were lower than expected. Such proceeds will
be applied in the manner consistent with that disclosed in the
Prospectus which is detailed as follows:

MEBERRL 2
HEEN

RZZBZZFRA=1H AEEHEEERIE
ﬁ o

A

LIHHREREA

AANBBRMR _E_EF=-A+=BEHA
F iR b - I E1T7100,000,0000% F A5 o B =
ST FNMA = HEMPITE BRI T
5,310,0000% %7 /% - &£ HBr B35 B B R AR A XX
% FWATISFUBFEAAE120458F T (A
REV162887) - SN ERRETELRBBRE
RAMBLOERSENPUERE @ MEAEES
LEFEER L - ETERIBRIERF BB ERTM A
% MAEBAMERESAEBERSRRLE—%
MAER ST

Disclosed in the Prospectus

RERERTHEE
Proceeds Proceeds
planned planned
Amount to be to be
of net Approximate utilised utilised
proceeds  percentage in 2020 in 2021
AR T ER
“BCEE  ZEBC--f
FBRE B4 BAZ BAZ
FE BAL FBRE FBRE
Intended usage RERRZ HKD' million HKD' million  HKD' million
BEETL BEATL BEBT
1 Geographic expansion of our property BABMATEMESERE
management services in the PRC (30 32 45 B 64.4 65.0% 61.3 3.1
2 Development and enhancement of our HEREARPNEN RS
information system and technological R el - LIRS R A
initiatives, in order to maximise our cost and ~ MZEWR LRHEEZ
operational efficiency and service quality 12.9 13.0% 12.9 -
3 Expansion of our value-added services EINRAHEERE 9.9 10.0% 4.7 5.2
4 Staff development ET%RE 2.0 2.0% 2.0 -
5 General working capital —ReEES 9.8 10.0% - -
Total M@t 99.0 100.0% 80.9 83
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Management Discussion And Analysis

FINANCIAL POSITION (Continued)

Proceeds from the Listing (Continued)

Due to reasons as mentioned above, net proceeds from the
Listing amounted to HK$129.4 million and therefore our expected
usage is increased proportionally as follows:

BB WED AT

MEBERRL 2
THFRBRE (&)

/8 5

R EMRERE S EmAASHIEFEIEINE129.4
BEBT Bt MOEBARZLAIENE

As at 30 June 2020
HE-2-Z5XA=1H
Proceeds Proceeds
planned planned
Actual Proceeds to be to be
amount of Approximate Proceeds to be utilised utilised
net proceeds  percentage utilised utilised in 2020 in 2021
HEDS AR
ZBZBF  ZBC-F
ERmE Ba E28A *BA BRAz Az
FEFHE Bk iEEE Frig &% k=R FRER
Intended usage RER® HKD' million HKD' million  HKD' million ~ HKD' million ~ HKD' million
BEETL BEBTL BEBT BEBTL BEETL
1 Geographic expansion of BARMTENEE
our property management 32 RS AR 5
services in the PRC 84.1 65.0% - 84.0 80.0 4.1
2 Development and RERRARMNE
enhancement of our EES &<k
information system and CARERANE
technological initiatives, in ~ EMELREKEZE
order to maximise our cost
and operational efficiency
and service quality 16.9 13.0% - 16.9 16.9 -
3 Expansion of our value-added 12 % &2 (E
services MR 12.9 10.0% - 12.9 6.1 6.8
4 Staff development BEI%E 26 2.0% - 26 2.6 -
5 General working capital —REELS 12.9 10.0% - 12.9 1.7 1.2
Total @it 129.4 100.0% - 129.4 173 12.1
As at 30 June 2020, the Company has not utilised such proceeds R-ZE=—FEXA=+H AREARFIAHA R
according to the use as set out in the Prospectus as the Company —Z-ZTF=F+=H LW ' BEAQEHKIE
was only recently listed on 13 March 2020. The expected timeline IEIBRERAE A EEBZAERTE - KA
for utilising the unutilised proceeds will be two years, which FrEZIBEBNTEEHEBEREE A E (b ER

is based on our best estimation and will be subject to change
in view of the current and future development of the market
conditions. The unutilized proceeds were deposited in the bank
accounts.

MR EME) - I B 2REE S AT AR R TSR
MEERMEL - RBBWATHRRSFARTE
Eo
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Management Discussion And Analysis
SRR ERE

FINANCIAL POSITION (Continued)

Significant Acquisitions and Disposals

During the six months ended 30 June 2020, the Group did not
have any significant acquisitions and disposals.

Future Plans for Material Investments and Capital Assets

The Group did not have other plans for material investments or
capital assets as of the date of this report.

Significant Investments

As at 30 June 2020, the Group did not have any significant
investments.

DIVIDEND

No dividend was declared by the Board for the six months ended
30 June 2020.

EVENTS AFTER THE REPORTING PERIOD

There were no important events affecting the Group after 30
June 2020.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group had 816 employees. The staff cost
was approximately RMB21.9 million for the six months ended 30
June 2020.

The Company’s policy on determining the emolument payable
to Directors is based on the skill, knowledge, involvement in
the Company’s affairs and the performance of each Director,
together with reference to the profitability of the Company,
remuneration benchmarks in the industry, and prevailing market
conditions. To enable the remuneration committee to give better
advice on the Group’s future remuneration policy and related
strategies, the remuneration committee has been advised of the
Group's existing remuneration policy and succession plan, such as
guidelines on designing employees’ remuneration packages and
related market trends and information.
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Management Discussion And Analysis

EMPLOYEES AND REMUNERATION POLICY
(Continued)

Pursuant to relevant laws and regulations in the PRC, the
Group provides contributions to social insurance (including
pension insurance, medical insurance, unemployment insurance,
maternity insurance and occupational injury insurance) and
housing provident funds for our employees in the PRC. The full-
time employees of the Group in the PRC are covered by various
government-sponsored defined contribution pension plans under
which the employees are entitled to a monthly pension based
on certain formulas. The relevant government agencies are
responsible for the pension liability to these retired employees.
The Group contributes on a monthly basis to these pension
plans. Under these plans, the Group has no obligation for post-
retirement benefits beyond the contributions made. Contributions
to these plans are expensed as incurred and contributions paid
to the defined-contribution pension plans for an employee are
not available to reduce the Group’s future obligations to such
defined-contribution pension plans even if the employee leaves
the Group.

SHARE OPTION SCHEME

As at the date of this report, the Company has not adopted any
share option scheme.

BB WED AT

EBERFMRE 2

REBEEBTFEERER  AEBERTEERRD
BuR(BREEZRR  BFERR  KERR -
EERBETIERR) REFERAESHR - K%
EnPEEBREESLEZERNEDERRIE
KEFtE BUEEARZAEREETANGFE
MEARKE - HEBRFREAERLFRKE
BExXNERAEWEML - AEEEZARBEFRKE
FPEIER - RIBZFATE] - FRATIEHEON - A&
BEBEAFERRRENET - ZF8HARNE
ARXH BA—RRERNZSERRFERE
FHEEH M ESN A BERUR A S BR B & 5%
EERHRERSFENEE(AEZEEERE
FRALKE) -
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Corporate Governance and Other Information

TEERARAEMER

CORPORATE GOVERNANCE CODE

The Board is committed to achieving high standards of corporate
governance.

The Board believes that high standard of corporate governance is
essential in providing a framework for the Group to safeguard the
interests of Shareholders, enhance corporate value, formulate its
business strategies and policies, and enhance its transparency and
accountability.

The Company has adopted the principles and code provisions of
the Corporate Governance Code as the basis of the Company’s
corporate governance practices. The Company has also in place
a corporate governance framework and has established a set
of policies and procedures based on the Corporate Governance
Code. Such policies and procedures provide the basis for
enhancing the Board’s abilities to implement governance and
exercise proper oversight on business conduct and affairs of the
Company.

During the period from the Listing Date and up to 30 June 2020,
the Company has complied with all the applicable code provisions
under the Corporate Governance Code with the exception for the
deviation from code provision A.2.1 of the Corporate Governance
Code. Code provision A.2.1 of the Corporate Governance Code
stipulates that the roles of chairman of the board of directors
and chief executive officer should be separate and should not be
performed by the same individual.

Being the general manager of Beijing Hongkun and involved in
the day-to-day management of our business, Ms. Wu Guoging
may be viewed as our de-facto chief executive officer of the
Group though she does not carry such title. She is also the
chairman of the Board. Ms. Wu has been responsible for the
overall management, strategic planning and day-to-day business
operations of our Group. The Board believes that at the current
stage of development of the Group, vesting the roles of both
chairman and chief executive officer in the same person provides
the Company with strong and consistent leadership, allows for
effective and efficient planning and implementation of business
decisions and strategies. As such, the Directors consider that the
deviation from code provision A.2.1 of the Corporate Governance
Code is appropriate and reasonable. However, it is the long term
objective of the Company to have these two roles performed by
separate individuals when suitable candidates are identified.

The Group will continue to review and monitor its corporate
governance practices in order to ensure the compliance with the
Corporate Governance Code.
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Corporate Governance and Other Information

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transaction by the Directors (the
“Codes of Securities Transaction”). The Company has made
specific enquiry to all Directors and all Directors have confirmed
that they have complied with the Model Code and Codes of
Securities Transaction during the period from the Listing Date and
up to 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2020.

AUDIT COMMITTEE

The audit committee of the Company, comprising Mr. Chan
Cheong Tat as chairman as well as Mr. Cheung Wai Hung and
Ms. Chen Weijie as members, has reviewed, together with the
participation of the management, the accounting principles and
practices adopted by the Group and discussed risk management,
internal controls, auditing and financial reporting matters of the
Group, including the review of the unaudited interim results and
the interim report of the Group for the six months ended 30 June
2020.

CHANGES TO DIRECTORS’ INFORMATION

The Directors confirm that no information is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

=534
E‘./l:l

TREEARAEMER

EFETESXANRETA

ARBIERMEETH - EREBSEHESHE
ﬂh%ﬁc%ﬁ’] TRTAI(TEFXRZTA] - &

AREAEBEFRFELFTEEH  MAEEFY
EHRE LTRAREEE T _TF A A=1H
IHHIAA - REHEBTRETRRESRRX ST
U

BA HEXROFELF LHESF

BE-F-TFAASTALAEAR $@7
XEEHW% AMmBA - HEREEAR
GO NE:

ERERE
ARRMELEEGHMEELE (XR) - RE

HRERREEZLT (RE)EK  EEEEEN
SBET - RAARERANSHRIAED - I
Am T ASEMERERE - MEREE &%uﬁﬂﬁﬁ
BHRESFE  BREFNASEEE_T_TFAX
A=+t AEANEANREEZN T IMEENH

W& o

EFSEHEE

EEWRMERE ETRBE13.51B(INIEET A
WEARER -

Ye Xing Group Holdings Limited Interim Report 2020
HESEEZERERLR —E-2hHRE

29



Corporate Governance and Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests or short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which had been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

Interests in our Company
Name of Director Nature of interest
EEHE EEHE

Mr. Zhao Weihao Interest held jointly with another person;

interest in a controlled corporation Mete?

HEZSEE Hifth N HRIFH R
A B R 2

Ms. Li Yin Ping Interest in a controlled corporation Nete3

FEEL L REEB RN

Notes:

1. The letter “L"” denotes the long position in our Shares.

2. Ascendor Futur Holding Limited (“Ascendor Futur”) directly holds

237,780,000 Shares. Ascendor Futur is wholly and beneficially owned
by Will Full Holdings Limited (“Will Full”), which is in turn beneficially
owned by Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin as to
98.62%, 1.00% and 0.38%, respectively. Mr. Zhao Weihao, Ms. Wu
Hong and Mr. Zhao Bin together indirectly control all Shares held by
Ascendor Futur. Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin are
parties acting in concert pursuant to the Deed of Acting in Concert. By
virtue of the SFO, each of Will Full, Mr. Zhao Weihao, Ms. Wu Hong
and Mr. Zhao Bin is deemed to be interested in the same number of
Shares in which Ascendor Futur is interested.

3. Winz Strategy Company Limited (“Winz Strategy”) directly holds
62,220,000 Shares. Winz Strategy is wholly and beneficially owned
by Ms. Li Yin Ping. By virtue of SFO, Ms. Li Yin Ping is deemed to be
interested in the same number of Shares in which Winz Strategy is
interested.
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fRFREEPRAHERRRE
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RELATIHESR
Approximate
Number of percentage of
Shares held (L) Vot shareholding
FriER 65 AR
HE L) Bk
237,780,000 58.67%
62,220,000 15.35%

Wiat -

1. FEIUBRARRBRMOOER -

2. BECERERARA(REE)EERE
237,780,000/ A% 10 - BRIE L HEMIERER A A
(BB 2EExBEAMERABAHEESLEE R
MZETRENEED R EZHEHFIS.62% * 1.00%
}0.38% - HERLE R L+ B EEER
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN

TEERRAEMER

EERERTHRASRKMG - tHRK
fTRREEFRBEHEGRAE 2

SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)
Interests in associated corporation of our Company RELTHBEIEZER
Approximate
Name of associated Number of percentage of
Name of Director corporation Nature of interest Shares held (L) "ot shareholding
i B 43 AR
EspE HEEE AR Emng BB Bol
Mr. Zhao Weihao Ascendor Futur Interest held jointly with 1 100%

another person; interest in
a controlled corporation "ot?

HEZEE miEY Bt A KRF AR
W A 3

Notes: Bt -

1. The letter “L" denotes the long position in the shares. 1. FRILERRDBOTE -

2. Ascendor Futur is wholly and beneficially owned by Will Full, which is 2. BRELHERI>BAERFEES MEBIBBEERE
in turn beneficially owned by Mr. Zhao Weihao, Ms. Wu Hong and Mr. A RO REWEED R EREEI8.62%
Zhao Bin as to 98.62%, 1.00% and 0.38%, respectively. 1.00% £20.38% -

Save as disclosed above, as at 30 June 2020, none of the B FiliTEEIN AT _ZTFA=+8 "

Directors or the chief executive of the Company had or was
deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of the SFO), or as recorded in the
register which were required to be kept by the Company under
section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

BESEHIARAEBRTRABRARR] S EEM
LB (E& RES MAERAIEXVER) 75
7~ HERORERERHEE SRR B EERE
EF MG ERPIEXVEET R E8N BAME AR
AL ERSAR (BREREREES M
HIE R 2 Z SR EFR R REA R R
KRR HIRIERE I MR RGI 352 R H N A
NREBAEGFMERMAZERIORE - HIREF
RETRISBMNEARNRA LB R ATOERIORE
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Corporate Governance and Other Information

TEERRHEMER

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their spouses or children under the age
of 18 had been granted any right to subscribe for the equity or
debentures of the Company or any of its associated corporations,
or had exercised any such right during the six months ended 30
June 2020.

DIRECTORS’
BUSINESS

INTEREST IN COMPETING

In order to eliminate competing business with the Group, on 23
July 2019, Beijing Herun entered into a deed of non-competition
with the Company (the “"Deed”).

In compliance with the Deed, Beijing Herun has made an annual
declaration on their compliance with the non-competition
undertaking.

As of the date of this report, the Company is not aware of any
other matters regarding the compliance of the undertakings in
the Deed that are required to be brought to the attention of the
Shareholders.

Save as disclosed above, none of the Directors had an interest in
any business which competes or may compete with the business
in which the Group is engaged in.
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SUBSTANTIAL SHAREHOLDERS'
AND SHORT POSITIONS

Corporate Governance and Other Information

INTERESTS
IN SHARES AND

UNDERLYING SHARES

As at 30 June 2020, so far as is known to the Directors, the
following persons and entities,
executive of the Company, had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be Hi&
kept by the Company under section 336 of the SFO:

Name of Shareholder

BRER

Ascendor Futur
BiEE

Will Full
(e

Ms. Wu Hong
RiT &+
Mr. Zhao Bin
Fizki s

Ms. Wang Qian
FTHELZL

Winz Strategy
)J'LVA—!A"\’

Mr. Chan Sheung Chi
PR 48 5t

m
not being a Director or chief &
5()\

?EZ =

p=

PN
KA

Nature of interest

BEME

Beneficial owner Note2

Bk AN

Interest in a controlled corporation Mete2

R R A R 2

Interest held jointly with another person;
interest in a controlled corporation Nt 2

B A SR MRS R R B 2

Interest held jointly with another person;
interest in a controlled corporation Nete2

H AKBEKAENRE  REBEE R

Interest of spouse "ete?
Bt 485 e 27142

Beneficial owner Note4

Bk A A

Interest of spouse "ete s
B 48 1 227445

Ye Xing

TEERK

Hi&E#

ERFEMERGRERKGREARD
= R

2

RE

-~

“EFEXNA=TH BRARAEEFAA

=
THEANER (LIEFTHARAEET

E)kaﬁ&*ﬁ?ﬁﬂxﬁﬁh%ﬁﬁﬁ %&Hﬁ

E’]T’éﬁﬁﬁi B quﬁEK T$E'<ﬁ§ %?&
GEPIFE3IBCHERRFNERMP NERER

Approximate
percentage of
shareholding

Number of
Shares held (L)

Note 1

FRERG AR

#E L) Bk
237,780,000 58.67%
237,780,000 58.67%
237,780,000 58.67%
237,780,000 58.67%
237,780,000 58.67%
62,220,000 15.35%
62,220,000 15.35%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:
1. The letter” L" denotes the long position in our Shares.

2. Ascendor Futur is wholly and beneficially owned by Will Full. Will Full
is beneficially owned by Mr. Zhao Weihao, Ms. Wu Hong and Mr.
Zhao Bin as to 98.62%, 1.00% and 0.38%, respectively. Mr. Zhao
Weihao, Ms. Wu Hong and Mr. Zhao Bin together indirectly control all
the Shares held by Ascendor Futur through Will Full. Mr. Zhao Weihao,
Ms. Wu Hong and Mr. Zhao Bin are parties acting in concert pursuant
to the Deed of Acting in Concert. By virtue of the SFO, each of Will
Full, Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin is deemed to
be interested in the same number of Shares in which Ascendor Futur is
interested.

3. Ms. Wang Qian is the spouse of Mr. Zhao Weihao. Ms. Wang Qian is
deemed to be interested in the same number of Shares in which Mr.
Zhao Weihao is interested by virtue of the SFO.

4. Winz Strategy is wholly and beneficially owned by Ms. Li Yin Ping. By
virtue of the SFO, Ms. Li Yin Ping is deemed to be interested in the
same number of Shares in which Winz Strategy is interested.

5. Mr. Chan Sheung Chi is the spouse of Ms. Li Yin Ping. Mr. Chan
Sheung Chi is deemed to be interested in the same number of Shares
in which Ms. Li Yin Ping is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2020, the Directors were
not aware of any persons (other than the Directors or chief
executive of the Company) who had interests or short positions
in the Shares or underlying Shares which were required to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of the
SFO.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR E

For the six months ended 30 June 2020

?I:I\/

3

=g

Ht2mEkamE

ZoEFRA=THIERER

Six months ended

BEANA=THLANEAR

30/06/2020 30/06/2019
—E-EF —E-nF
NOTES RMB’000 RMB'000
B o AR T AREF T
(unaudited) (unaudited)
(REES) (REERT)
Revenue &= 3 139,819 130,991
Cost of services PR 75 A AR (85,259) (83,346)
Gross profit EF 54,560 47,645
Other income HAth ug A 4A 6,449 47
Other gains or losses H b Wz sk g 18 4B 1,336 321
Administrative expenses THEA (15,663) (14,322)
Impairment loss, net of reversal FEEE (NkELE) 14 (1,244) (415)
Selling expenses HEEH (1,398) (919)
Listing expenses +tmEA (4,853) (10,676)
Interests on lease liabilities HEBENF A (54) (88)
Profit before tax & F2 BT 39,133 21,593
Income tax expense st E A 5 (9,082) (8,650)
Profit and total comprehensive A ER % I M 6
income for the period PHEWNEERE 30,051 12,943
Earnings per share (RMB cent) BRAEN(ARES)
— Basic — B 8 8.28 5.23
— Diluted —#E 8.28 @A
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Condensed Consolidated Statement of Financial Position

R RRAR & M AR 2R

At30June 2020 WMZ-ZE-_ZFEXA=1H

30/06/2020 31/12/2019
—E-EHF —E-NF
~NA=+H +-—A=+—H
NOTES RMB’000 RMB'000
B 3E AR T AREFIT
(unaudited) (audited)
(RE&EE) C &)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME - WMENMKE 9 2,900 2,947
Intangible assets mEE 3,917 4,500
Deferred tax assets REFREE = 745 587
Right-of-use assets FREEE 9 1,255 1,586
Goodwill =S 1,519 1,519
10,336 11,139
CURRENT ASSETS REEE
Trade and other receivables B 5 K& HE bR GRIA 10 45,468 30,911
Loan receivables FEWE = 11 118,283 -
Amounts due from related parties FE UG RE B 5 SRIE 12 102,153 177,502
Bank balances and cash RITEBR MRS 13 148,030 27,859
413,934 236,272
CURRENT LIABILITIES REEME
Trade and other payables B 5N EHMENRIE 15 102,780 103,986
Contract liabilities EHaE 59,989 60,236
Lease liabilities HEarE 1,372 895
Amount due to a related party FE N — B RE B 5 208 16 6,247 -
Tax liabilities MIBBE 8,856 5,311
179,244 170,428
NET CURRENT ASSETS REBEEFE 234,690 65,844
TOTAL ASSETS LESS CURRENT BEERRBAER
LIABILITIES 245,026 76,983
NON-CURRENT LIABILITIES ERBERE
Lease liabilities HEAE 495 922
Contract liabilities EHaE 1,880 -
2,375 922
NET ASSETS FEE 242,651 76,061
CAPITAL AND RESERVES BEXR#E
Share capital N 17 3,650 -
Reserves #HE& 239,001 76,061
TOTAL EQUITY M RE R 242,651 76,061
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Condensed Consolidated Statement of Changes in Equity

5] Hﬂ AEERRER

For the six months ended 30 June 2020 &HZE_-_ZE-_TF NA=1+HI/NEA

Paid up
capital/
Share Share  Statutory Capital  Retained
capital  Premium reserve reserve profits Total
HR
ERRA  ROBE EERE EARE REEA &3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARET ARETR ARETR ARETR
At 1 January 2019 (audited) RZZ-hF-A—B(EHH) 33,000 - 10,622 (200) 44,180 87,602
Profit and total comprehensive RN R
income for the period PEKREE - - - 12,943 12,943
Transfer to statutory reserve ERTETERE - - 2,030 - (2,030) -
Arising from Group Reorganisation REBEAMELE
(as defined in note 1) guliiEali ) (3,000) - - (16,500) - (19,500)
Dividend declared BERRE - - - - (35,500) (35,500)
Issuance of new shares of a subsidiary ~ REEEEAEIT
pursuant to Group Reorganisation i EUNGEE 1,625 - - 975 - 2,600
Issue of shares pursuant to RESEEAETRN
Group Reorganisation (31,625) 31,625 - - - -
Issue of shares BaRMH - 14,981 - - - 14,981
At 30 June 2019 (unaudited) ZE-NERAZTH
(RE&:) - 46,606 12,652 (15,725) 19,593 63,126
At 1 January 2020 (audited) RZZ=ZT5-A—B(EFH) - 46,606 15,068 (15,725) 30,112 76,061
Profit and total comprehensive FHEHE2EREEE
income for the period - - - - 30,051 30,051
Transfer to statutory reserve ERTETHRE - - 3,061 - (3,061) -
Issue of new shares pursuant to NRBEAHBRSG (Hi17)
public offering (Note 17) 900 139,537 - - - 140,437
Capitalisation issued of shares (Note 17) ~ BALETIRG (F5E17) 2,701 (2,701) - - - -
Exercise of over-allotment option (Note 17) SRR ETTIE (FIFH17) 49 7,549 7,598
Share issuance costs RIDEITRL AR - (11,49) - - - (11,496)
At 30 June 2020 (unaudited) R=2-2FXAZ+H
(RBE) 3650 179,495 18,129  (15,725) 57,102 242,651
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Condensed Consolidated Statement of Cash Flows

BRGeRERER

For the six months ended 30 June 2020
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Six months ended

BEAA=THLEAER

30/06/2020 30/06/2019
—E_EH —E-NF
RMB’000 RMB’'000
AR® T ARET T
(unaudited) (unaudited)
(REEST) (REEFERD)
OPERATING ACTIVITIES RETH
Operating cash flows before LEECRPINLER RS
movements in working capital 35,933 22,897
Increase in trade and other receivables B 5 N H b e U FRIEE hn (25,152) (3,742)
Increase (decrease) in amounts due FE W BE B 5 o IE 12 0 Rl )
from related parties (41,801) 36,713
Decrease in amounts due to related parties [J& {~f B Bé 75 70 18 ) > - 19,470
Increase in trade and other payables B 5 N B FE A~ FRIE 1 0 2,303 4,851
Increase in contract liabilities B HAEE N 1,633 4,927
Cash (used) generated from operations K& (A FREMIR S (27,084) 85,116
Income tax paid EAFTISH (5,695) (9,412)
NET CASH (USED IN) GENERATED ReEH (A AEREFHE
FROM OPERATING ACTIVITIES (32,779) 75,704
INVESTING ACTIVITIES REES
Advance of loan receivables FEULE 52 B3R (235,319) -
Repayment of loan receivables FEUW B R 2 38 3K 119,036 -
Advance to related parties ) A T 5K (10,330) (203,958)
Repayment from related parties R 'K 122,990 151,491
Interest received B F B 4,120 47
Other investing cash flows HEMiRERER (344) (173)
NET CASH USED IN INVESTING RETHTAREER
ACTIVITIES 153 (52,593)
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Condensed Consolidated Statement of Cash Flows

BRGERERNER

For the six months ended 30 June 2020

Six months ended

@I—?—?ﬁz/\ﬁ +E|Jt/\flﬁ

BEANA=THLEARER

30/06/2020 30/06/2019
—E-BE —T-hAF
RMB’000 RMB’'000
AR TR ARETT
(unaudited) (unaudited)
(REHES) (CREEFEF)
FINANCING ACTIVITIES MEED
Advance from related parties TERFEE TR 10,776 39,918
Repayment to related parties [\ B B 5 i 3R (39) (18,652)
Proceeds from issue of shares BITRMDB S RIE 148,035 46,606
Issue costs paid BT (5,887) (2,660)
Proceeds from issue of new shares of a — BB A B BT E A
subsidiary Fr {5 18 = 2,600
Dividend paid 2R E - (35,500)
Payments to the Group's fellow U HL R T &Y
subsidiaries in relation to acquisition of Ry EENEIIEI-SE
subsidiaries under common control EEYNI=INGIEN - (51,125)
Other financing cash flows HMaEREnR (95) (727)
NET CASH FROM (USED IN) REEE RS (FA)
FINANCING ACTIVITIES ReFE 152,790 (19,540)
NET INCREASE IN CASH AND HekHREEHEER
CASH EQUIVALENTS EhnEE 120,164 3,571
CASH AND CASH EQUIVALENTS HONReRAEEEEE
AT BEGINNING OF THE PERIOD 27,859 92,750
EFFECT OF FOREIGN EXCHANGE IEERSBNEE
RATE CHANGES 7 17
CASH AND CASH EQUIVALENTS MANESRRASSEER
AT END OF THE YEAR AND BISR 1T 45 64
REPRESENTED BY BANK 148,030 96,338
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Notes to the Condensed Consolidated Financial Statements
R4S B IS SRR MR

For the six months ended 30 June 2020 HE—_ZT_FT &,
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1. GENERAL AND BASIS OF PREPARATION 1. — REEHREFRERE

The Company was incorporated and registered as an
exempted company with limited liability in the Cayman
Islands under the Cayman lIslands Companies Law Chapter
22 (Law 3 of 1961, as consolidated and revised) on 26
March 2019. The shares of the Company have been listed
on Main board of The Stock Exchange of Hong Kong
Limited on 13 March 2020.

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") Interim Financial Reporting
issued by the Hong Kong Institution of Certified Public
Accountants (the “HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

In preparing for the initial listing of the shares of the
Company on the Stock Exchange (“the Listing”), the
companies now comprising the Group underwent a group
reorganisation as described in the annual report of the
Group for the year ended 31 December 2019 (the”Group
Reorganisation”).

The Group Reorganisation was completed on 2 July 2019.
The condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes
in equity and statement of cash flows for the six months
ended 30 June 2019 have been prepared to present the
results and cash flows of the companies now comprising
the Group, as if the group structure upon the completion
of the Group Reorganisation had been in existence
throughout the six months period ended 30 June 2019 or
since their respective dates of incorporation/establishment/
acquisition, where applicable.
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Notes to the Condensed Consolidated Financial Statements

RS B R Mt

For the six months ended 30 June 2020 &HZE-—ZE-_ZTF NA=1+HI/NEA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the
Group's annual financial statements for the year ended 31
December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Group's
condensed consolidated financial statements:
Amendments to HKAS 1 Definition of Material
and HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions
and performance for the current and prior periods or on
the disclosures set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2020 HE—_ZT_FT &,
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3. REVENUE AND SEGMENT INFORMATION 3. 8RR 53T #

XAEFaHZKENME

Disaggregation of revenue from contracts with

customers

Six months ended

BILEANA=THIEAEA

30/06/2020 30/06/2019
g 33 —ZET-NEF
RMB’000 RMB’000
AR®T T AREF T
Types of goods or services o M R s R A
Property management services Y 2% 18 AR 7% 93,402 91,130
Property developer related services Y 3 57 3 P9 AR B AR 7% 32,223 32,247
Value-added services 18 AR5 14,194 7.614
139,819 130,991
Types of customers BERER
External customers = 101,685 85,855
Fellow subsidiaries EENIEMNG] 38,134 45,136
139,819 130,991
Timing of revenue recognition U %5 HeE SR B R
Over time —EREEA 132,195 126,718
A point in time (R 5 2 7,624 4,273
139,819 130,991

Information reported to the directors of the Company,
being the chief operating decision maker (“CODM")
of the Group, for the purpose of resources allocation
and assessment of segment performance focuses on
the revenue analysis of each operating segment in the
provision of property management service, property
developer related services, value-added services and others
of the Group. Other than the revenue analysis as set out
above, no operating results and other discrete financial
information including geographical location by operating
segments relating to provision of property management
service, property developer related services, value added
services and others is prepared regularly for internal
reporting to the CODM for resources allocation and
performance assessment.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2020

4A. OTHER INCOME

4B.

RS B R Mt

BHE_Z-_ZFXA=1THIREAR

4A. Hfthlg A

Six months ended
BLEANAB=1+RHIEAREA

30/06/2020 30/06/2019
—E-EF —E-NF
RMB’000 RMB’000
AR¥ T AREEFIT
Interest income arising from FMBEWAEER
— bank balances —RITES 2,515 47
— loan receivables — R E K 3,379 -
Others H A 555 -
6,449 47
OTHER GAINS OR LOSSES 4B. Hthn i 2 &R
Six months ended
HIEAXA=1+HIEAREA
30/06/2020 30/06/2019
—ECEF —E-hF
RMB’000 RMB'000
AR¥ T AREF T
Net exchange gain B W 1,086 215
Others H A 250 106
1,336 321
INCOME TAX EXPENSE 5. FIEHREH
Six months ended
BLEXA=THLEAREA
30/06/2020 30/06/2019
—EC-EH —E—-NF
RMB’000 RMB'000
AR T AREEF T
Current tax BIEARL 18
PRC Enterprise Income Tax B EER 9,240 7,863
Deferred tax IEIET IR (158) 787
9,082 8,650
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Notes to the Condensed Consolidated Financial Statements

fE&7AA

For the six months ended 30 June 2020

6.

44

PR S B ERERMEE

PROFIT FOR THE PERIOD

@I—?—?ﬁz/\ﬂ ‘f’EHJ:/\{.)EJ

6. XMAEF

Six months ended
BIEAXB=1+RHIEXEA

30/06/2020 30/06/2019
—BCFF —NF
RMB’000 RMB’'000
AR®BT ARETT
Profit for the period has been arrived RHBE FIAEHIBR AT
at after charging the following items: KIBEH :
Depreciation for property, WE - WER
plant and equipment RETE 418 338
Depreciation for right-of-use assets CREEENE 423 490
Amortisation of intangible assets B B 583 -
Total depreciation and amortisations P& Rl # g AaFE 1,424 828

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of the

interim period.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable
to owners of the Company is based on the following data:

7. KR

NEIRASRLR

8. H®{EEH

ERUATEFR

AR BRA AR HIHEARE I R A
DIRBLE > RRAREFRERAH R

Bk kB

ARRFEE ABESREARSENETS

Six months ended
BIEAXB=1+RHIEXEA

Earnings b=

Earnings for the purpose of
basic earnings per share
(profit for the period attributable
to owners of the Company)

30/06/2020 30/06/2019
—E_EHF —E-NF
RMB’000 RMB’000
AR T AREFIT
MEARGRAFMS HEF
(R alEA AN RERF)
30,051 12,943
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2020

EARNINGS PER SHARE (Continued)

H4r 4 B

PR S ISR MR
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8. BEREN®

Number of Number of
shares shares
R4 E i n # B
Weighted average number of REAFGREANTS
ordinary shares for the purpose fy 38 A% DN 35 8K
of basic earnings per share 362,948,681 247,618,508
Effect of dilutive potential HEEEERR TR
ordinary shares:
— Over-allotment option — AR AR A - i
Weighted average number of ordinary FLEESREFIM S
shares for the purpose of diluted fY I 3 A% D0 19 2
earnings per share 362,948,681 A3 A
* The Company's over-allotment options have no diluted effect * BE_Z-_ZTFA=+HIL<EA It

on earnings per share for the six months ended 30 June 2020
as the exercise price of the over-allotment options was higher
than the average market price for Company’s share for the
relevant period.

The calculation of basic earnings per share during the six
months ended 30 June 2019 is based on the assumption
that the Group Reorganisation and the capitalisation issue
as detailed in “History, Reorganisation and corporate
structure” and “Share Capital” in the Prospectus of the
Company dated 28 February 2020 had been effective on 1
January 2019.

The calculation of basic and diluted earnings per share
during the six months ended 30 June 2020 are based on
the assumption that the capitalisation issue as detailed
n “History, Reorganisation and corporate structure” and
“Share Capital” in the Prospectus of the Company dated
28 February 2020 had been effective on 1 January 2020.

No diluted earnings per share was presented for the six
months ended 30 June 2019 as there were no potential
ordinary shares in issue during the period.

%’ﬁ@ﬂﬁxﬁéﬂ’]ﬁﬁﬁﬁ%mﬁﬁﬁ MHEAR
Bt FE TS ER Eﬁlﬂﬁ$"ﬂ2ﬁ%ﬁiﬂﬂ
BEEREeRANERSZE

Ek:l:—? j—l.ri/\ﬂ +EJJ:/\{.EE’]§
AERBNNFAENERBRREESZENR
BREET(FRONER_F_FF—
At \BENHBEERERIEL  EEER

REIRIERDER-_Z—-NLF—H
—HAERK-

HE_Z-_FTFA=-THLEREANE
NS %T'J&ﬁ&%iﬂ BT ETIER
BEERET(FBIR_ZTTF =
)E] FTABNBRERIESL ZEAERD

EREIRIBEDERZZE_ZF— A
—EIE)&

HE_Z-_TFA=+HLEAREAR ' K
EHEEEFREN - A L EIE N EE
MEETEER -
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Notes to the Condensed Consolidated Financial Statements

fE&7AA

For the six months ended 30 June 2020

10.

46
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HE_Z-_ZFXXA=THILEREAR

PROPERTY, PLANT AND EQUIPMENT 9. W - BERRDE
AND RIGHT OF USE ASSETS
During the current interim period, the Group paid RAFRHEERE - AEERBERE FA
RMB374,000 (six months ended 30 June 2019: BEE X AREE374,0007T (BE =
RMB173,000) for acquisition of furniture, fixtures and Z-NEFERAZFTHIEAREAR: AR
equipment. 173,0007L) ©
During the current interim period, the Group entered RAFREER  AEEFI Y —BHHEER
into a new lease agreement with lease term for around EHEBRNRE  BASEBARE L
2 years. The Group is required to make fixed payments MEZNEERE - REEHMABAE - K
specified in the contract. On lease commencement, the SEEREREEEARK2,0007T (&
Group recognised RMB92,000 (six months ended 30 June —NENAZTHLEAREA: AR
2019: RMB111,000) of right-of-use asset and RMB92,000 ¥111,00070) FIfH & & 5 A R #92,000
(six months ended 30 June 2019: RMB111,000) of lease T(EHE-Z—NAFA=ZFTHIENEA:
liability. AR®111,00000) °
TRADE AND OTHER RECEIVABLES 10. RS RHE MM KkSIE
30/06/2020 31/12/2019
—B-EF ZE—-NF
AA=+H +ZA=+—8H
RMB’000 RMB’'000
ARET ARBTT
Trade receivables B 5 EK A 38,970 16,070
Less: allowance for credit losses SRR (3,531) (2,165)
35,439 13,905
Other receivables: H i Y 508
Payments on behalf of residents REPIH 3,718 4,082
Prepayments TE RIE 2,667 1,691
Advances to staff E= =N 2,464 1,667
Deposits e 803 705
Deferred share issue costs iR JE A% 1 BE 1T R AR = 8,684
Others Httb 522 444
Less: allowance for credit losses B EEEEEE (145) (267)
10,029 17,006
Total trade and other receivables 7 5 Ko H fth B UL FR I8 4 K8 45,468 30,911

Property management service income is generally required
to be settled by property owners and property developers
on the date upon issuance of demand note.

The Group generally grants a credit period of 30 days for
its property developer related services and value-added
services to the property owners.
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11.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2020
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TRADE AND OTHER RECEIVABLES 10. E5 B EMMEKHRIE o)
(Continued)
The following is an aging analysis of trade receivables, UTE S RKEIE (IR EEBERE)
before the allowances for credit losses presented based on MRS DERBEBEERHAHE
the date of demand note issued: A
30/06/2020 31/12/2019
—EZEF —ZT-NF
AA=+H +ZHA=+—H
RMB’000 RMB’000
ARET T AR®F T
0 to 60 days 0&E60K 11,820 4,671
61 to 180 days 612180K 17,571 4,043
181 to 365 days 181E365K 4,539 3,999
1 to 2 years ZE2F 3,825 1,934
2 to 3 years 2E3F 928 973
Over 3 years BiE3F 287 450
38,970 16,070
Details of allowance for credit losses are set out in note 14 AR EEEERAMAN SN ERRS
to the condensed consolidated financial statements. B S R M 514 o
LOAN RECEIVABLES 1. BkEF

During the current interim period, in order to better
utilize idle cash, the Group, as lender, entered into
loan agreements with 22 independent third parties
(the "Borrowers”), each amounting RMB5.0 million to
RMB12.0 million, each carrying fixed interest of 5.2% per
annum to 10% per annum and repayable from 24 March
2021 to 7 April 2021.

RAGHEME  RTEHNBARBER
T AEEWEATERAL #2201 58 7

F=77 (&AL FISLEF B E -

RN

FRARBSOBETEARKIZ0ES

10%  H

TE  BEFMENTR5.2%-
/,\E/\—g:*ﬂz )EJ +IEE|K_7_
FOA+RERE-
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Rir S M mR M

fE&7AA

For the six months ended 30 June 2020

nv. |

12. AMOUNTS DUE FROM RELATED PARTIES

48

@I—?—?Eﬁ ﬂ ‘f’EHJ:/\{.)EJ

12. BB ARIEA

30/06/2020 31/12/2019
—EZRF —T-NF
ARA=+H +ZHA=+—H

RMB’'000 RMB’'000
AR%ET R ARBET T

Trade nature 2514

Fellow subsidiaries (Note a) BRMERF (H5Ea) 82,633 60,352

Non-trade nature FEH ML

Fellow subsidiaries (Note b) B XM E A (F5Eb) 19,520 117,150

Total A&k 102,153 177,502

Notes: MoaE -

a. The Group generally grants a credit period of 30 days for its a. 7 52 [ () ELBA T 75 42 4 W 2 5 B AR A R 75
property developer related services and value-added services FABERER— R TI0RMNEER - M
to its related parties and no credit term granted to related WERE T IRHYEEERERN T e84
parties for its provision of property management services in FEEH BZSWABRSARHBES
which such income is generally required to be settled upon HHEEE -
the date of issuance of demand note.

b. During the current interim period, the Group has entered b. RAFREER  AEBEEEEREKBER

into a sole agent service agreement with its fellow subsidiary
to facilitate the sale of car park spaces and the amount of
RMB19,520,000 represented the deposit paid to the fellow
subsidiary to secure the sole agent status. Pursuant to the
relevant agreement, the amount shall be refunded within
twelve months from the end of reporting period and therefore
the amount is classified as current assets. As at 31 December
2019, the balances were unsecured, interest free and
repayable on demand.
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13.

14.

Notes to the Condensed Consolidated Financial Statements

RS B R Mt

For the six months ended 30 June 2020

@I—?—?ﬁz/\ﬂ ‘f’EHJ:/\T.ﬁ

AMOUNTS DUE FROM RELATED PARTIES 12. EW BN S HIE »)

(Continued)

The following is an aging analysis of trade receivables from

AT RIZHEEAH25 0 RURIH S 2

related parties presented based on the date of demand SRIERFER DT
note:
30/06/2020 31/12/2019
—B-BF = —NF
ARA=tH +ZHA=+—8H
RMB’000 RMB’'000
ARET T AR F T
0 to 60 days 0F 60X 18,129 22,319
61 to 180 days 61£2180K 16,552 22,818
181 to 365 days 1812365K 38,537 9,110
1 to 2 years 1226 7,872 6,023
2 to 3 years 2E3F 1,543 82
82,633 60,352
BANK BALANCES AND CASH 13. SBITEHEERERE S
The bank balances carry interest at variable rate with an RITERIZFB R R - FTHERNER

average interest rate of 0.3% (six months ended 30 June
2019: 0.3%) per annum.

IMPAIRMENT ASSESSMENT ON FINANCIAL

03% (H=E
A :03%) °

i j-l-lg/\ﬂ +E|_|J:/\'f.

14. EMEERETM

ASSETS
30/06/2020 31/12/2019
BT —E-NF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR T ARBTT
Impairment loss recognized / FLAT B IBRER/E O
reversed in respect of EOpEREY SEi=!
Trade receivables B 5 W E0R 1,366 302
Other receivables H b fE U 3R (122) 113
1,244 415

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 June 2020 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2019.

éj@:t_?_?ﬂz/\ﬂ + B 1ENE A &S
AR S M S MR PTER A M B AE - BRI
MEERITHETEREGEAEBREE
Z-NF+_A=+—BLFENFE

B SmR FrER & 4B o
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Notes to the Condensed Consolidated Financial Statements

R RRAR & B SRR M T

For the six months ended 30 June 2020

HE_Z-_ZFXXA=THILEREAR

15. TRADE AND OTHER PAYABLES 15. B REMEMSRRIE
30/06/2020 31/12/2019
—B-FF T—NF
ARA=+H +ZHA=+—H
RMB’000 RMB’'000
AR® TR ARETFT
Trade payables 2 5N 08 26,994 20,599
Other payables: H M JE A )8
Deposits received Bz e 37,319 34,891
Receipts on behalf of residents (REI =R & 10,014 8,620
Accrued staff costs FEETE TRA 9,486 12,610
Accrued contribution to Rt R &
social insurance and housing FEAT é{ =
provident funds 6,433 6,640
Other tax payables H o FER R IE 6,502 5,173
Accrued expenses e+ & A 5,781 5,204
Accrued share issue costs and FERTIR (D EEFT RN AR &
listing expenses +FHmEA - 9,596
Payable on behalf of a RE—FBERZRMERF
fellow subsidiary JE < 318 - 402
Others Hih 251 251
Total other payables Hfth B FROB B EE 75,786 83,387
Total trade and other payables H 5 N H bR SRR 102,780 103,986

HEFR TASENEESRN FI0KREW0
R UTRREREMRENBZAHE
SR B 5 A SR ARk D AT

The credit period granted by suppliers to the Group ranges
from 30 days to 90 days. The following is an aging analysis
of trade payables presented based on the invoice date at
the end of each reporting period:

50

30/06/2020 31/12/2019

—E-Z2F —E—AF

AA=+H +ZHA=+—8H

RMB’000 RMB’000

AR¥ET R ARETFT

Within 1 year 1FE N 26,084 20,137
1 -2 years 18224 511 190
2 - 3 years 2E3F 128 63
Over 3 years 3F LA E 271 209
26,994 20,599
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16.

17.

Notes to the Condensed Consolidated Financial Statements

AMOUNT DUE TO A RELATED PARTY

The Group’s amount due to a fellow subsidiary as at 30
June 2020 was non-trade nature, unsecured, interest-free

and repayable on demand.

,%?/\ B B SRR B AL

For the six months ended 30 June 2020 &HZE-—ZE-_ZTF NA=1+HI/NEA

16. B —FRABKG R

E/Q\_?_?ﬂz/\ﬂ +E| ZKE.JE{—J-_
BMRAMBRRRERIEEZLE - BIE
B RBAFREREE -

SHARE CAPITAL 17. B®
Number of Share capital
shares of the Company
B EE ERTRE
HK$ RMB'000
AT ARBTFT
Ordinary shares of HK$0.01 each BRO.0IBTH L BERER
Authorised: EE
On the date of incorporation, R A B A -
30 June 2019 and —hWEFRA=TH
31 December 2019 —NF+=H
:‘l‘— = 39,000,000 390,000
Increase on 17 February 2020 RZEZZTF-_A++tH
(Note i) 12 pn (MY &) 461,000,000 4,610,000
At 30 June 2020 R-_E-_TFA=1H 500,000,000 5,000,000
Issued and fully paid: ERTRAZKRK:
On the date of incorporation R L B A8 1 - -
New ordinary shares issued on RZE—NFRA
31 May 2019 (Note ii) =+ —HETH
¥ E Rk (B EiD) 8,354 84 -
New ordinary shares issued on RZZE-NFA=H
3 June 2019 (Note ii) BATHYVET B AR (P i) 1,645 16 -
At 30 June 2019 and RZZ-AFAA=TH
31 December 2019 RZZ—-NF+H
=t+—H 10,000 100 -
Issue of new shares upon initial BRARBEITHR
public offering (Note iv) (B 5Eiv) 100,000,000 1,000,000 900
Capitalisation issued of shares B AR EITRAD
(Note iii) (P i) 299,990,000 2,999,900 2,701
Exercise of over-allotment option FRRRACAR T TR
(Note iv) (P 5Eiv) 5,310,000 53,100 49
At 30 June 2020 RZE-FTF,A=1H 405,310,000 4,053,100 3,650
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fE&7AA

17.

52

1‘/—_|_\
For the six months ended 30 June 2020

BB R

BHEZZ-TEX

SHARE CAPITAL (Continued)

Notes:

Pursuant to shareholders’ written resolution dated on 17
February 2020, the authorised share capital of the Company
was increased from HK$390,000 to HK$5,000,000 divided
into 500,000,000 shares by the creation of a further
461,000,000 shares.

On 31 May 2019, 8,354 additional shares were issued and
fully paid, in which 7,925 shares were allotted to Ascendor
Futur Holding Limited (“Ascendor Futur”), while 429 shares
were allotted to Winz Strategy Company Limited (“Winz
Strategy”) at par. On 3 June 2019, 1,645 additional shares
were allotted and issued to Winz Strategy, all credited as
fully paid Winz Strategy at par. Upon completion of such
subscriptions, the Company was then owned as to 79.26%
(7,926 shares) and 20.74% (2,074 shares) by Ascendor Futur
and Winz Strategy, respectively.

On 13 March 2020, the Company capitalised the sum of
HK$2,999,900 (equivalent to RMB2,701,000) standing to the
credit of the share premium account of the Company and
applied such sum in paying up in full at par 299,990,000
shares for allotment and issued to existing shareholders.

On 13 March 2020, in connection with the Listing, the
Company issued 100,000,000 ordinary shares of HK$0.01
each (a public offering in Hong Kong of 50,000,000 and an
international offering of 50,000,000 shares) at a price of
HK$1.56 per share (equivalent to approximately RMB1.40
per share) for a total of HK$156,000,000 (equivalent
to approximately RMB140,437,000) with issuance costs
amounted to HK$12,119,000 (equivalent to approximately
RMB11,001,000) being charged to the Company’s share
premium account.

In addition, on 3 April 2020, the over-allotment option in
connection with the Listing was exercised and as a result,
additional 5,310,000 ordinary shares of HK$0.01 each
were issued at a price of HK$1.56 per share (equivalent
to approximately RMB1.43 per share) for a total of
HK$8,284,000 (equivalent to approximately RMB7,598,000)
with issuance costs amounted to HK$543,000 (equivalent to
approximately RMB495,000) being charged to the Company's
share premium account.
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BE T -_ETF_A+tHNRREH
REE AR A R H)E E IR AN B 5 7 B8 A
#1461,000,0000% f% 5 £3390,000/% 7T &
%5,000,0007% 7T * % A500,000,000% f%

1/\ o

RZE—NFRA=+—H 83545
INIR 1D B B AT R BUR - B 7,925 Bk 1
&429&&1“%”&@@@&%% CE L
Hﬂe‘;ﬁﬁ“?(( L) R EEEFR

A (fgﬂtﬁﬁ%n °E’s‘f§*ﬂ¢/\
=H " 1,645REIRNDE L REITT
GRKE  MAERGHEZREEBEARTA
FRYRER - R EBREE AR

ANRARELERIRKBAFT26%
(7,9260 f& 17) %20.74% (2,0740% A%
3) e

RZZEZZTHE=F+=R0  ARFHEAR
AIRARERP B #5 4512,999,900
Bor (lHE R ARK?2,701,000T) & R
b THZSERLSBIZEEDEX M
299,990,0000% %2 %8 A A% 3 (1) 3R & AR 38 3%
10

RZZF-ZTF=A+=H BLmms -
ARRIRER1.565 T (HHERERHA
R#1.407T) BB E1T 7100,000,000/%
SGREEOVE LML @K (EEHAM
#%1750,000,000f% - Bl 27750,000,000
f%) » & 5T % 17156,000,000% 5t (B &
RN AR #140,437,0007T) @ B 1TH
RA12,119,0000 0 (ERHARK
11,001,0007T)  ZE & FEEFAKXRA
R AR BERS

N RZZE-TFMNA=0 - BELN
BN BEERENITE  ARAKS
f&1.5678 7T (HHERBRAOARE.437T)
#{E 1% B8 N84T 75,310,0000% & X E &
0.0 TH) E @R - & 515 178,284,000
BT (FHER O ARK7,598,0007T) + 3
TR AR A543,000 T (IHE RO ARE
495,0007T) * ZE SR FFARR AR
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Notes to the Condensed Consolidated Financial Statements

,%?\/\ B B SRR B AL

For the six months ended 30 June 2020 EHZ - -_ZFFXA=1+HItNEA

RELATED PARTIES DISCLOSURES

The (i) interest expenses on lease liabilities; (i) royalty-
free use of trademarks; (iii) royalty-free use of software
copyright; (iv) provision of property management, property
developer related and value-added services constituted
continuing connected transactions for the Company.

(i) interest expenses on lease liabilities, which arise
from Tenancy agreement, were not subject to any
of the reporting, annual review, announcement and
independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules, details
of which were disclosed in the section headed
“CONNECTED TRANSACTIONS” of the Prospectus
on pages 267 to 268.

(i) royalty-free use of trademarks and (iii) royalty-
free use of software copyright were within the
de minimis threshold provided under Rule 14A.76
of the Listing Rules and were exempt from the
reporting, annual review, announcement and
independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules, details
of which were disclosed in the section headed
“CONNECTED TRANSACTIONS” of the Company’s
Prospectus on pages 268 to 270.

(iii) On 25 February 2020, we entered into a master
services agreement (the “Master Services
Agreement”) with Beijing Herun, in relation to our
continuing provision of property management,
property developer related and value-added services
to Parent Group (the “Parent Group Services”)
with term from the listing date to 31 December
2022. Details of the Master Services Agreement
are set out under the section headed “Non-exempt
Continuing Connected Transactions” on page 270
of the Prospectus.

18. FBIGHE

ARE LETHHERERXSHOEER
BEZMEFX  (NRFFREERHE:
(iR FEEEBEFRERIVDEE
2 MEFEHEEMEERBEX -

(i) HEaBzNERMZAEERZ
A HBAES EmRAIE14AE
HTWEMRSE FEEHF 25
B REIERT - BEFIBE
R EIRF267E EF2680 [
HER PR HEE -

(i) SETRBFEADERINEEFT
HEFEASIFRERE ETAEAE
T4A 76 ENREREREA -
WHEEE R8T ETIRAIE14AE
EHTWERER FEEHN 2&5LE
YBREMERT - BREFBEER
BRERFE268EEF 270 [HER
51— e EE -

iy MZZTE-_ZTF_A=+AAB &M
Bt R A BRI RS A e ([ RIS
Bzl  NABBEBEMRETER
BERHYESTIE MEMEEIE
BNIRERS ([BEERS]) - %
EHRETHRY T —F+=
A=+—8 -BERBEHZNF
SEAEBRERE270N[FHES
SR HEE-
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For the six months ended 30 June 2020 HZEZE T -_TF NA=+HILNEA

18. RELATED PARTIES DISCLOSURES (Continved) 18. BB SRS =)

Since one or more of the applicable percentage ratios
under the Listing Rules in respect of the aggregated
annual caps in relation to the Master Services Agreement
are expected to be more than 5% on an annual basis,
the transactions under the Master Services Agreement
constitute continuing connected transactions for our
Company and are subject to the reporting, annual review,
announcement and independent Shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

As the transactions under the Master Services
Agreement are and will continue to be entered into
in the ordinary and usual course of our business on a
continuing or recurring basis, our Directors (including
our independent non-executive Directors) are of the
view that strict compliance with the reporting, annual
review, announcement and independent Shareholders’
approval requirements (as the case may be) would impose
additional administrative costs and would at times be
impracticable. In this regard, we had applied for, and
the Stock Exchange had granted us, waivers from strict
compliance with the announcement and/or independent
Shareholders’ approval requirements (as the case may be)
under Chapter 14A of the Listing Rules in respect of these
transactions, subject to the aggregate value of each of
these transactions for each financial year not exceeding
the relevant amount of annual caps.

For the six months ended 30 June 2020, the total amount
of these transactions was approximately RMB36.3 million,
which was within the annual cap of RMB95 million for
2020.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2020 &HZE-—ZE-_ZTF NA=1+HI/NEA

RELATED PARTIES DISCLOSURES (Continued)

Related parties balances

Other than the balances with related parties set out in
Notes 12 and 16, the Group also had the following related
parties balances as at 30 June 2020 and 31 December
2019:

18. ABFEE =)
BB R 65

BRBIRE12H0 16 Pk 2 BABs 77 A eRobh - RS
BR - Z-_ZFA=FTHE-_Z—IF
+ZA=+—HIE TS &%

30/06/2020 31/12/2019

—2=-FF —TNF

ANRA=+H +ZHA=+—H

RMB’000 RMB’000

ARMT T ARBTT

Lease liabilities HEERE 1,694 1,554
Related parties transactions RABARES

During the six months ended 30 June 2020 and 2019, the
Group entered into the following significant transactions
with fellow subsidiaries of the Group as follows:

HE T - ZFL_Z—-hFA=1H
WAEARE AEBEAEERRB
NAGINMUATEARRS -

Six months ended
BLEXNA=Z+THLEXREAR
30/06/2020 30/06/2019
—EEF —ZET-NEF

RMB’000 RMB’000
ARBT T AREF T

Property management, property MEEIE - WEFRERE
developer related and value-added FE B 3B (B AR 7S
services 36,298 45,136
Interests on lease liabilities HEBENTE 49 69
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R RRAR & B SRR M T

For the six months ended 30 June 2020 HZEZE T -_TF NA=+HILNEA

18. RELATED PARTIES DISCLOSURES (Continued)  18.

Compensation of key management personnel

The remuneration of key management personnel during
the six months ended 30 June 2020 and 2019 was as

B AHE =)
FTEEEARTH

BE_Z-_ZFR-_T-NFA=1H
IERERPEEFZERASHFMET :

follows:
Six months ended 30 June
BIEANA=1+HIEAMEA
2020 2019
—ECEF —E-NF
RMB’000 RMB'000
AR T ARETIT
Salaries and other benefits e kEMEF 3,036 2,327
Discretionary bonus BB IEAL = 34
Contributions to retirement RIREFET B
benefit scheme 177 174
3,213 2,535

The discretionary bonus of key management personnel is
determined by reference to the performance of individuals.

19. MAJOR NON-CASH TRANSACTIONS 19.

On 30 June 2020, the Group entered into an offsetting
agreement with Beijing Hongkun Weiye Property
Development Company Limited, a fellow subsidiary,
pursuant to which the non-trade amounts due from fellow
subsidiaries (included in amounts from related parties) of
RMB4,490,000 had been settled by offsetting with the
amounts due to fellow subsidiaries at aggregate amount
of RMB4,490,000 as at 30 June 2020.
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